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withoyt any difficulty. | poverty 25X1
amohg the laborers and prosperity among the peasants, who evidently

had made much money on the black market in the recent years of famine,

In Zagreb, ‘many Houses in town were now peasant property. 25X1
These houses had not been expropriated, but were so heavily taxed thast the

owners, making no income, sold them to the peasants during the famine,

sometimes fob food.

In Zagreb \ 25X1
| The civil servants now get their 25X1

pensions {unless they have been recalled to service, which frequently is

the ease) the same applles to industrlal employees, engineers, etec. Many

from aong’the latter are now 2gain employed, replacing the former incompetent

Communists. Industry has been kept netlonalized, but smell trade is again

permitted and srtissns carry on their work. Several former landowners have

recently been given bsck a pert of thelr country houses, ususlly only several

rooms 1n thelr former homes wlth small parts of thelr gerden or land or vine-

yards. After years of femine and all kinds of suffering, these people have

become very modest and now feel rather satlisfled, WNobody owns s private oar,

end agriculbure 1s not mechenized, | | 25X1

25X1

the Industrisl workers In great mInery, «¢ivnalh;; st a minldwn To shve them

trom starvation, not ' heard avy critictunm apainet Tito personally, 25X1
bub meny complzints spelinst the blgwles of the weptme who apre blamed for thelr
lurxurious wey of life in sharp contrast to the very modest standards of the

rest of the populetion.

Hate of the Serbs asmong the Crosts has diminished considerably. ‘The provinces
in Yugoslavia now have sutonomous administretions, and they run their own
affairs wlthout any interference by the Serbs, This is very distingtly a
change Por the oetter, if comparpd with pre-WOrld War 1T conditions.

\the value of the Yugoslav Army . 25X1

one of their maneuvers concluded| | the army i 1 ‘

pIELfUT Gonditicn, with the exception of fhe motorized units. whic (k ?1ne,

|the rest of. Tito‘s army msy perhaps be effective in 25X1
partisan fighting, but is ‘inadequate for modern regular warfere, ' On ‘the other
hand, the fleét seéms to be in gdod shape, probably becaise the old time naval
officer have been. kept in service all the time, and bhey continue to run the

small Yugoslav Navy quibe well,

I

'in the strongly Catholic provinces of Dalmatia. 25X1
8 great numbér of ‘priests and nuns have survived the purge. The Church

buildings have been kept up fairly well, and most of the destroyed churches

have been rebuilt, with the exception of. churches in the area between. Knin ’

and Carlowabz wheré during the heavy parbisan fights, the churches hag Dbeen

burned dowri, and the priests killed, Here thé churches have not béen febullt,”

and no prilests are to be found either. In Zagreb, \

\ they do not wish to stir up the case of Cardinal Steplnae, o5x1
Archbishop .of ZagrebJ [ﬁ;epinac 1s belng decently
tréated in his village. hould’ Stepinac
return to Zagreb, new disturbances could be expected, whieh they wished to avoid,

25X1
the man in the street doesn*t‘care about Trieste at all, since phat
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port was, competing wlth Piume-and other Yugoslav. porss.which the people con-
slder as of greater importance to themselves,. |
-the Trieste.problem gould be settled if
the Government could be induced to pay a sum for it sufficient.to,
-properly equip the Flume harbor. The people do. not yant: trouble, (neither..
polibical or economic).of which, they have had,enough.,  They would be:happy
o see the Trieste problem peacefully settled, particularly if the financial
situatlon of the government could thereby be essed, since there is a serious
m.. apprehension among the Yugoslevs.thst their welfare state might go' bankrupt,
The peoplels evaluation of the Yugoslav regime 45 1n general quite pesdistic;
they sre aware of the fact that Soclalism: is a -costly experience apd:cen only
‘rpewma;ints_aingd wlth.foreign.aid. . - T e me, Hely
e e - C \ - ot . . . ; . i 1’“{”
9. \ two weak points in the present Yugoslav sifuationy -

=B

.ﬂv

1

frend

a . T,héré,, is a ‘Jnstifiéd ;'fdis-sha;pié‘i"a,cti‘o,n' ,a,r‘nong:bhg 51n‘du5bx;ieai "*l,,a.lié'rafx'é;.”,:‘,,& §
. Wwith the regime which.might become dangsronsihparticularly. if: Muscevite:..

. woxiGommunists would succeed in orgsmizing-and exploiting dtu.. . . -

by. In-oase of war, pertlculsrly with Russie, the Yugoslav, Army would net

" ¥ive up o expeotations. and woudd:probabdyiAledotegnatel: o Ferubosbuliese
. - reasens, Tito.will have to:do-everything o avoid-a - eonflict withethacs
©oovBevlebs, | T T e .
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